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Year 12 Economics summary curriculum map/core concepts  
 

AUTUMN SPRING SUMMER 
Half term 1: 
Theme 1: 1.1 – Nature 
of Economics  
1.2 – How markets 
work  

Half term 2: 
Theme 1: 1.3 – Market 
Failure 
 1.4 – Government 
Intervention 

Half term 3: 
Theme 2: 
2.1 – Measures of 
Economic performance  
2.2 – Aggregate 
Demand 
  

Half term 4: 
Theme 2: 2.3 – 
Aggregate Supply 
2.4 – National Income  
 

Half term 5: 
2.5 – Economic Growth 
2.6 - Macroeconomic 
policies and objectives  
Quantitative skills 
 

Half term 6: 
Theme 3: 3.1- Business 
growth  
 

By the end of this term, 
pupils will know….. 

By the end of this term, 
pupils will know….. 

By the end of this term, 
pupils will know….. 

By the end of this term, 
pupils will know….. 

By the end of this term, 
pupils will know….. 

By the end of this term, 
pupils will know….. 

 That economics is a 
social science  

 The difference 
between positive 
and normative 
statements  

 The role of value 
judgements in 
economics 

 The importance of 
the basic economic 
problem  

 The difference 
between renewable 
& non- renewable 
resources  

 The importance of 
opportunity cost to 
economic agents  

 The difference 
between private, 
external & social 
costs & benefits  

 How to use a 
negative & positive 
externality diagram 
to illustrate external 
costs / benefits of 
production / 
consumption using 
marginal analysis; 
the difference 
between market 
equilibrium & 
socially optimum 
position, identify 
welfare loss area  

 The impact on 
economic agents of 

 Inflation: 
- how to define and 
measure inflation  
- limitations of measures 
of inflation  
- the causes & 
consequences of 
inflation 
 Economic 

growth:  
- Definitions & 

differences between 
key terms & the 
ways to measure 
economic growth 
including GDP, GNP 
& GNI 

- About Purchasing 
Power Parity & the 
use of PPP- 

Aggregate supply:  
- Understand the 

characteristics of AS 
- How to use 

diagrammatic 
analysis of AS  

- Identify & analyse 
factors influencing 
short run AS & long 
run AS 

- How to use & the 
differences between 
the Keynesian & 
classical AS curve 

• How to use 
diagrammatic 
analysis (AD/AS) to 
show changes in 
equilibrium price 

- How to identify and 
explain the causes 
of economic growth  

- Use AD/AS 
diagrams to 
illustrate output 
gaps 

- Evaluate the 
arguments for and 
against economic 
growth  

- Evaluate the 
effectiveness of 
fiscal policy to 
achieve 
macroeconomic 
objectives  

- Evaluate the 
effectiveness of 
monetary policy to 

 Why some firms 
stay small 

 The significance of 
the divorce of 
ownership and 
control  

 The difference 
between public and 
private sector 
organisations & 
profit and not for 
profit organisations  

 The different ways 
businesses grow 
organically and 
through mergers & 
acquisitions  

 The constraints on 
business growth  
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 How to use 
production 
possibility frontiers 
to depict key points 
 The difference 

between 
movements & 
shifts in PPF 
curves  

 The difference 
between consumer 
& capital goods  

 The advantages & 
disadvantages of 
specialisation & the 
division of labour in 
organising 
production  

 For specialisation to 
occur there needs to 
be exchange  

 The functions of 
money  

 The different ways 
economies can 
organise themselves, 
be able to 
distinguish between 
the 3 alternatives & 
know the 
advantages & 
disadvantages of 
each with reference 

externalities and 
government 
intervention in 
various markets  

 The difference 
between public & 
private goods 
including the 
characteristics of 
non-excludability & 
non-rivalry  

 Why public goods 
may be under-
provided in the 
private sector, free 
rider problem  

 How to distinguish 
between symmetric 
& asymmetric 
information  

 How imperfect 
information may 
lead to a 
misallocation of 
resources  

 The purpose of 
government 
intervention with 
reference to market 
failure 

 Define, explain, 
analyse diagrams, 
advantages & 
disadvantages of 

adjusted figures in 
international 
comparisons  

- Comparisons of 
rates of growth 
between countries & 
over time  

- Limitations of using 
GDP to compare 
living standards 
between countries 
and over time  

- National happiness 
& economic well 
being (UK National 
well being) 

- The relationship 
between real 
incomes and 
subjective happiness  
 
 Employment: 

- Definitions & 
differences between 
key terms, measures 
of, causes & 
consequences of 
unemployment, 
significance of 
changes 

- Balance of 
payments: key 
terms, differences 
between deficits & 

level & ral National 
output  

- How the multiplier 
effect works & it’s 
impact on the 
economy  

National income  
- How to explain and 

analyse changes in 
the circular flow of 
income  
 

achieve 
macroeconomic 
objectives The 
significance of 
demand side 
policies during the 
Great Depression & 
the 2008 Global 
Financial Crisis 

- Evaluate the 
effectiveness of 
supply side policies 
to achieve 
macroeconomic 
objectives  

- The issues 
surrounding the 
conflicts and trade 
offs between 
objectives and 
policies 

 How to calculate 
index numbers in 
different contexts 
(e.g. production, 
productivity, unit 
labour costs, CPI & 
RPI) 

 Calculate, use & 
understand ratios 
and fractions 

 Calculate, use and 
understand 

 The reasons for 
demergers 

 The impacts of 
demergers in 
businesses, workers 
and consumers  
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to Smith, Hayek & 
Marx  

 How to challenge 
the assumption that 
consumers act 
rationally  

 How to use demand 
and supply to 
analyse real world 
situations and 
impacts on markets  

 The functions of the 
price mechanism 

 How to define, 
calculate & 
interpret price, 
income & cross price 
elasticity of demand 
& elasticity of 
supply 

 The factors that 
influence elasticities 
of demand & 
supply 

 The significance of 
elasticities of 
demand & supply 

 How to distinguish 
between producer 
& consumer surplus  

 How to use supply 
& demand 
diagrams to 

the following 
methods of 
government 
intervention:  
 Indirect taxation 

(ad valorem & 
specific) 

 Subsidies  
 Minimum prices  
 Maximum prices  
 Tradable 

pollution permits  
 Regulation 
 State provision  
 Provision of 

information  
 That government 

failure may occur 
when government 
intervention takes 
place & results in a 
net welfare loss  

 The causes of 
government failure:  
 distortion of 

price signals  
 Unintended 

consequences 
  Excessive 

administration 
costs  

 Information 
gaps  

surpluses on current 
account, 
interconnectedness 
of economies  

- The key 
macroeconomic 
objectives of the UK 
government  

- Aggregate 
demand:  
Components & how 
changes in each of 
these affect AD, 
diagrammatic 
analysis  
  

percentages, 
percentage 
changes & 
percentage point 
changes  

 Understand and use 
the terms mean, 
median and 
relevant quantities 

 Construct and 
interpret a range of 
standard graphical 
forms  

 Make calculations 
to convert from 
money to real terms 

 Internet, apply and 
analyse information 
in written, 
graphical, tabular 
& numerical forms  

 Distinguish between 
changes in the level 
of a variable, and 
the rate of change  

 Understand 
composite indicators  

 Understand the 
meaning of 
seasonally  
adjusted figures   

 Understand the 
terminology of 
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illustrate producer 
& consumer surplus  
  

 Examples of 
government 
failure in various 
markets  

common words in 
exam questions 

 How to answer 
each style of exam 
question 

Key Terminology Key Terminology Key Terminology Key Terminology Key Terminology Key Terminology 
Ceteris parabus 
Positive statement  
Normative statement  
Basic economic problem 
Scarcity  
Opportunity cost 
Production possibility 
frontiers  
Specialisation  
Division of labour  
Free market economy 
Command economy 
Mixed economy  
Demand  
Supply  
Price equilibrium 
Consumer surplus  
Producer surplus 
Price elasticity of 
demand  
Income elasticity of 
demand  
Cross price elasticity of 
demand  
Elasticity of supply  
 
 

Market failure  
Externalities 
Negative externality 
Positive externality  
Welfare loss  
Public good 
Quasi-public good 
Non-excludability  
Non-rivalry  
Information failure / 
gaps 
Asymmetric information  
Government 
intervention  
Taxation 
Subsidy  
Minimum prices  
Maximum prices  
Regulation  
Tradable pollution 
permit 
Information provision 
State provision  
Government failure   

Macroeconomic 
objectives  
Economic growth  
Real GDP 
Nominal GDP 
Purchasing power 
parity 
Gross national 
happiness  
Inflation  
Consumer price index 
Retail price index 
Unemployment 
Employment  
Underemployment  
Balance of payments  
Current account  
Aggregate demand  
Consumption  
Investment  
Government spending  
Net trade 
Exports 
Imports  
 

Long run aggregate 
supply 
Short run aggregate 
supply  
National income  
Circular flow of income 
Injections 
Leakages  
 Multiplier effect 
Marginal propensity to 
consume  
Marginal propensity to 
save 
  
 

Actual growth 
Potential growth  
Export led growth  
Output gap 
Trade cycle  
Boom 
Recession  
National debt 
Income equality  
Government budget  
Monetary policy 
Interest rates  
Asset purchase  
Exchange rates  
Fiscal policy  
Budget deficit  
Budget surplus  
Direct taxation 
Indirect taxation  
Demand side policies  
Supply side policies  
Innovation 
Creative destruction  
Foreign direct 
investment  
Short run Phillips curve  
Index numbers  
Mean 
Median  

 Divorce of ownership & 
control 
Principal – Agent 
problem  
Organic growth 
Integration 
Merger & Takeover   
Demergers 
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Percentage changes  
Ratio 
Rate of change  
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